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Date: September 11, 2024

The Proprietor
DIYA OVERSEAS

R.O.: Survey No.84, Shed No.2,0pp,Shreeji Tiles,
Shininlg Gate, Talu: Kotada Sangani.Shapar-
Veraval, Rajkot.Gujarat, 360024

Dear Sirs,

In response to the engagement letter with Diya Overseas (the 'Proprietorship’) |,
Hitesh Jhamb, a valuer registered with Insolvency and Bankruptcy Board of India
(‘"IBBI”) under Securities and/or Financial Assets, ("Registered Valuer®) have been
appointed as the Valuer to carry out valuation analysis of Assets of the Proprietorship
as on 11" September, 2024 (the "Valuation Date”) for the purpose of transfer of Asset.
I understand that this valuation report will be used by the management of the
Proprietorship for given purpose only and not otherwise,

This cover letter is intended to provide you with an overview of the purpose and scope of
my analysis and conclusions. Please refer to the enclosed report for a discussion and
presentation of the analysis performed in connection with this engagement.

Purpose and Scope

Based on my discussions with the management, | understand that the management of
the Proprietorship required valuation analysis of the Proprietor for transfer of Assets. In
this regard, the Management of the Proprietorship requires report on valuation analysis
of Assets carried out by a Registered Valuer in accordance with the provision of
internationally accepted valuation standards. The report is required for necessary
regulatory compliances.

The Report has been prepared exclusively for specified purposes as mentioned above
and hence should not be used for any other purpose, without obtaining the prior written
consent from registered Valuer. This epinion should not be considered, in whole or in
part, as investment advice by anyone.
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Summary of Findings

Based on our Valuation Analysis of the Assets of the Proprietor, in our assessment, the
net asset value of Proprietor as per NAV Methodology is arrived at INR 89,79,138 as on
11th September, 2024.

Registered Valuer has based this opinion on information provided and represented by the
management of the Proprietorship and did not independently verify the information
provided in that regard, the validity of the valuation depends on the completeness and
accuracy ofthe information provided by the Proprietor.

Registered Valuer applies valuation techniques and methods that conform to generally
accepted valuation practices.

Hitesh Jhamb

IBBI Registered Valuer

Class: Securities or Financial Assets
IBBI Reg. No.: IBBI/RV/11/2019/12355

Office: 270-A, FF, Patparganj, Mayur Vihar, Phase-1. Delhi-110091
Contact: Y953001339/9717218118;

Email: jassociates.csia gmail.com: valueria valuationmart.com
Website:www.valuationmart.com
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1. ENGAGEMENT OVERVIEW

1.1

1.2

1.3

Purpose and Scope

Based on my discussions with the management of Diya overseas, [ understand
that the management requires the valuation analysis of the Proprietor for transfer
of Assets.In that regard, the Proprietor requires report Asset valuation catried out
by a Registered Valuer in accordance with internationally accepted wvaluation
standards. The report is required for necessary regulatory compliances.

In this context management of the Proprietorship has appointed Hitesh Jhamb
(hereinafter referred to as “"Registered Valuer”) to carry out Asset valuation of
Proprietor.

Registered Valuer has performed & valuation analysis of the Assets of
Proprietor as on valuation date as specified in this report. Registered Valuer
understands that its analysis will be used by the management of the
Proprietorship for the purpose of transfer of Assets. The exercise has been carried
out in accordance with the Caveats and Limitation set out in Section VI of this
report.

Standard of Value

Business valuation can be undertaken in a variety of contexts and for a variety of
purposes. To begin with any valuation process, it is most pertinent to identify the
type of value relevant to the transaction/case as different standards of value
would yield different valuation figure for same business interest. In the given
context, Fair Value is considered as the appropriate standard of value.

Fair value is defined as:

"The fair value of an asset (or liability) is the amount at which that asset (or
liability) could be bought (or incurred) or sold (or settled) in a current transaction
between willing parties, that is, other than in a forced or liquidation sale”.

Premise of Value

The present valuation of the Proprietor is undertaken on @8 Net Asset Basis.




1.4 Scope of Analysis

Registered Valuer has based this opinion on information provided and represented
by the management of the Proprietorship. Our review and analysis included, but
was not necessarily limited to, the following steps:

« Interviews with Management concerning its assets, financial and operating
history and forecasted future operations;

« Analysis of future expected earnings of the Proprietorship;

« Research report on simllar businesses;

» Representations given by the management,

1.5 Valuation Date

At the request of management, the valuation analysis has been performed as of
11th September, 2024,

1.6 Conflict of Interest
There is no conflict of interest in our opinion on valuation analysis of the
businesses of the Proprietor. Our fee is not contingent upon the opinion
expressed herein. This report is subject to the terms and conditions of the
agreement as outlined in the engagement letter between Registered Valuer and
the Proprietor,
1.7 Identity of the valuer and any other experts involved in the valuation:

Hitesh Jhamb, Registered Valuer - Securities or Financial Assets vide Registration No.
IBBI/RV/11/2019/12355.

1.8 Date of appointment, valuation date and date of report:

Date of appointment 11.09.2024
Cut off date 11.09.2024
Date of signing of report 11.09.2024

This space is intentionally left blank




VALUATION APPROACH AND METHODOLOGY

1.9

2.1.1

Valuation Approaches

Valuation of a business is not an exact science and ultimately depends upon what
it is worth to a serious investor or buyer who may be prepared to pay a
substantial goodwill. This exercise may be carrled out using wvarious
methodologies, the relative emphasis of each often varying with:

« whether the entity is listed on a stock exchange

« Industry to which the Propnetor belongs

« past track record of the business and the ease with which the growth rate in
cash flows to perpetuity can be estimated

» Extent to which industry and comparable Proprietor information is available.

The results of this exercise could vary significantly depending upon the basis
used, the specific circumstances and professional judgment of the valuer. In
respect of going concerns, certain valuation techniques have evolved over time
and are commonly in vogue. These approaches can be broadly categorized as
follows:

1. Asset Approach
2. Income Approach
3. Market Approach

Asset Approach

This method determines the worth of a business by the assets it possesses. [t
involves examining every asset held by the Proprietor, both tangible and
intangible. The value of intangibles is referred to as the Proprietor 's goodwill, the
difference in value between the Proprietor 's hard assets and its true value.

The value arrived at under this approach is based on the financial statements of
the business and may be defined as Proprietor's Funds or Net Assets owned by
the business. The Net Asset Value is generally used as the minimum break-up
value for the transaction since this methodology ignores the future return the
assets can produce and is calculated using historical accounting data that does
not reflect how much the business |5 worth to someone who may buy it as a
going concern. Pursuant to accounting convention, most assets are reported on
the books of the subject Proprietor at their acquisition value, net of depreciation
where applicable. These values must be adjusted to fair value wherever possible.




2.1.2

Further, the balance sheet values are to be adjusted for any contingent liabilities
that are likely to materialize.

Intrinsic value is at the core of fundamental analysis since it is used in an attempt
to calculate the value of the total assets of the business and then compare it with
the fair value.

Income Approach

The income approaches determine fair value by dividing the benefit stream
generated by the subject or target Proprietor by a discount or capitalization rate.
The discount or capitalization rate converts the stream of benefits into present
value. There are several different income approaches, including Capitalization of
Earnings or cash fiows, Discounted Future Cash Flows ("DCF"), and the Excess
Earmnings Method (which is a hybrid of asset and income approach of benefit
stream to which It is applied). This approach of valuation quantifies the net
present value of future benefits associated with ownership of the equity interest
or asset. The estimated future benefits that accrue to the owner are discounted
or capitalized at a rate appropriate for the risks associated with those future
benefits. Common methods within the income approach include the capitalization
of earnings (or cash flow) methodology and the discounted cash flow
methodology.

The discounted cash flow (DCF) method is based on the following assumptions:

* A business is worth today what it can generate in future cash to its owners;

» (Cash received today Is worth more than an equal amount of cash received in
the future; and

= Future cash flows can be reasonably estimated.

The DCF analysis is comprised of the sum of the present value of two
components; projected cash flows and a residual or terminal value.

Cash flows are estimated for a future period based on projections provided by
Management. These cash flows are then discounted back to their present value
equivalents at a calculated discount rate and summed. A residual value based on
an exit or steady state terminal multiple, which represents the future cash flows
of the Proprietor beyond the discrete projection period, |s then discounted to its
present value and added to the initial amount. In applying the DCF analysis it is
essential that the cash flows to be discounted are clearly defined and that a
discount rate appropriate for the degree of risk inherent in that return stream is
established.




2.1.3 Market Approach

1.10

The value of a business is determined by comparing the Proprietor's accounting
ratios with another Proprietor of the same nature and size. This approach is used,
where the value of a stock Is estimated based upon its current price relative to
variables considered to be significant to valuation, such as earhings, cash flow,
book value, or sales of various business of the same nature. Business appraisal
includes comparative transaction method and publicly traded Proprietor method.
Through this, it derives a relationship between performance, revenues and selling
price,

Valuation Methodology Used

Considering the nature of the business and purpose of valuation we have used
Cost Approach and in the sald approaches we have used NAV Method.

This space is intentionally feft blank.
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3. VALUATION FRAMEWORK AND OPINION

This study is undertaken to compute the Net Asset Value of the Proprietor as on
valuation date as specified for the purpose of transfer of assets,

Conclusion

Based on our Valuation Analysis of the Asset of the Proprietor, in our assessment, the

net asset value of Proprietor as per NAV Methodology Is arrived at INR 89,79,138 as
on 11th September, 2024.

This space is intentionally left blank

HAMD

1 1'll-" HLUL']'
REGE AN 012355




4. CONDITIONS AND LIMITATIONS

4.1

4.2

4.3

4.4

Purpose and Distribution of Report

The report prepared by Registered Valuer is prepared solely for the purpose
stated in the Report and should not be used for any other purpose. Except as
specifically stated in the report prepared by Registered Valuer, the Registered
Valuer's report and its contents may not be quoted or referred to, in whole or in
part, in any registration statement, prospectus, public filing, loan agreement, or
other agreement or document without the prior written approval of Registered
Valuer. Except as set forth in Registered Valuer's report, the Registered Valuer
report is prepared for Client use only and may not be reproduced or distributed to
any third parties without Registered Valuer prior written consent.

Scope of Analysis

The appraisal of any fihancial Iinstrument or business is a matter of informed
judgment. The accompanying appraisal has been prepared on the basis of
information and assumptions set forth in the attached report, its appendices, our
underlying work papers, and these limiting conditions and assumptions.

Nature of Opinion

Neither the opinion nor the report provided or prepared by Registered Valuer are
to be construed as a faimess opinion as to the faimess of an actual or proposed
transaction, a solvency opinion, or an investment recommendation, but, instead,
are the expressjon of Registered Valuer” determination of the fair value of assets
between a hypothetical willing buyer and a hypothetical willing seller in an
assumed transaction on an assumed valuation date. For various reasons, the
price at which the assets might be sold in a specific transaction between spedific
parties on a specific date might be significantly different from the fair value as
expressed in our report.

Basis of analysis and Assumptions considered M| VLUER

REGIST
Registered Valuer” analysis: I

a) is based on the present financial condition and significant future business
plans as of the valuation date;

b) assumes that as of the valuation date the Client and its assets will continue to
operate as configured as a going concemn;



4.5

4.6

¢) assumes that the current level of management expertise and effectiveness
would continue to be maintained and that the character and integrity of the
enterprise through any sale, reorganization, exchange, or diminution of the
owners” participation would not be materially or significantly changed; and

d) assumes that the Proprietor had no undisclosed real or contingent assets or
liabilities, noe unusual obligations or substantial commitments, other than in
the ordinary course of business, nor had any litigation pending or threatened
that would have a material effect on our analysis other than those considered
for valuation calculation.

2) is based on various representations given by the management in relation to
the fair value of certain assets & liabllities and future business plans.

Lack of Verification of Information Provided

With the exception of any audited financial statements provided to Registered
Valuer, Registered Valuer has relied on information supplied by the Client without
audit or verification. Registered Valuer has assumed that all information
furnished is complete, accurate and reflects Client’s management's good faith
efforts to describe the status and prospects of the Client at the valuation date
from an operating and a financial point of view. As part of this engagement,
Registered Valuer has relied upon publicly available data from recognized sources
of financial, industry, or statistical information, which have not been verified.
Moreover, we have very limited information available in respect of fair value the
non-marketable investments, hence relied on the book value of the assets. Book
Value of assets may or may not be an indicator of fair value.

Subsequent Events

The terms of Registered Valuer” engagement is such that Registered Valuer has
no obligation to update this report or to revise the valuation because of events
and transactions occurring subsequent to the date of the valuation unless
Registered Valuer is engaged to provide valuations In the future.

ILUER
Legal Matters REGIS X2 rm'rzaléé

Registered Valuer assumes no responsibility for legal matters includihg
interpretations of either the law or contracts. Registered Valuer has rmade no
investigation of legal title and has assumed that all owners” claims to property are



4.8

valid. Registered Valuer has given no consideration to liens or encumbrances
except as specifically stated in financial statements provided to Registered Valuer.
Registered Valuer has assumed that all required licenses, permits, etc. are in full
force and effect. Registered Valuer assumes that all applicable federal, state, local
zoning, environmental and similar laws and regulations have and continue tobe
complied with by Client. Registered Valuer assumes no responsibility for the
acceptability of the valuation approaches used in our report as legal evidence in
any particular court or jurisdiction. The suitability of Registered Valuer® report
and opinion for any legal forum is a matter for Client and Client's legal advisor to
determine.

Testimony

Registered Valuer and [ts employees, consultants and agents shall not provide
any testimony or appear in any legal proceeding unless Registersed Valuer
coordinates such testimony.
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Book value of the assets in the Balance Sheot

Less:

(1) Any amount of income-tax paid, if any, less the amount of income-tax refund claimed, if
any

(1) Anyv amount shown as asset including the unamortised amount of deferred expenditure
which does not represent the value of any asset

(iil) Book value of shares and securities

(iv) Jewellery and artistic work

(v) Immovable property

4.10,.55.244

1,10,880.00

-

TN ) * [
The price which the jewellery and artistic work would fetch if sold in the open market an the
basis of the valuation report obtained from a registered valuer

v il " ] "

Fair market value of shares and securities

'D' r ’ r‘s # fa g L
The value adopted or assessed or assessable by any authority of the government for the
purpose of payment of stamp duty in respect ofthe immaovable property

ASSETSTOTAL I 4,09,44,364 I

L' refers to the below

Book value of liabilities in the Balance Sheet

Less:

(i) the proprietor’s Capital

(11) the amount set apart for pay menl of dividends on preflerence shares and equity shares

(i) reserves and surplus, by whatever name calfed, even if the resulting figure is negative,
other than those set upart towards depreciation

{iv) any amount representing provislon for taxation, other than amount of income-tax paid,
if ony, less the amount of income-tax claimed as refund, if any, to the extent of the excess
over the tux payable with reference to the book profits in accordance with the law
applicable thereto

(v)any amount representing provisions made for meeting liabilities, other than ascertained
liabilities

(vi) any amount representing contingent labilities other than arrears of dividends pavable
in respect of cumulative preference shares

4,10.55,244

90,90,017.75

LIABILITIESTOTAL

ASSETS-LIABILITIES

19,665,226

89.70.138 |
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Date: September 11, 2024

The Proprietor

Shree Industries

R.O.: OPP.SHREEJI TILES, PRECISION

LINERS COMPOUND, SHINING GATE, GONDAL ROAD,
SHAPAR VERAVAL, Rajkot, Gujarat, 360024

Dear Sirs,

In response to the engagement letter with Shree Industries (the 'Proprietor’) 1, Hitesh
Jhamb, a wvaluer registered with Insolvency and Bankruptcy Board of India ('IBBI")
under Securities and/or Financial Assets, ("Registered Valuer’) have been appointed
as the Valuer to carry out valuation analysis of Assets aof the Proprietor as on 11%
September, 2024 (the "Valuation Date") for the purpose of transfer of Asset, |
understand that this valuation report will be used by the management of the
Proprietorship for given purpose only and not otherwise.

This cover letter is intended to provide you with an overview of the purpose and scope of
my analysis and conclusions. Please refer to the enclosed report for a discussion and
presentation of the analysis performed in connection with this engagement.

Purpose and Scope

Based on my discussions with the management, 1 understand that the management of
the Proprietorship required valuation analysis of the Proprietor for transfer of Assets, In
this regard, the Management of the Proprietorship requires report on valuation analysis
of Assets carried out by a Registered Valuer in accordance with the provision of
internationally accepted wvaluation standards. The report is required for necessary
regulatory compliances.

The Report has been prepared exclusively for specified purposes as mentioned above
and hence should not be used for any other purpose, without obtaining the prior written
consent from registered Valuer. This opinion should not be considered, in whole or in
part, as investment advice by anyone.

Office: 270-A, FF, Patparganj, Mayur Vihar, Phase-1. Delhi-110091
Contact: Y953001339/9717218118;
Email: jassociates.csia gmail.com: valueria valuationmart.com

Website:www.valuationmart.com
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Summary of Findings

Based on our Valuation Analysis of the Assets of the Proprietor, in our assessment, the
net asset value of Proprietor as per NAV Methodology is arrived at INR 79,04,444 as on
11th September, 2024.

Registered Valuer has based this opinion on information provided and represented by the
management of the Proprietorship and did not independently verify the information
provided in that regard, the validity of the valuation depends on the completeness and
accuracy ofthe information provided by the Proprietor.

Registered Valuer applies valuation techniques and methods that conform to generally

accepted valuation practices.

HITESH Kdp
ASTER -

1B /

Hitesh Jhamb

IBBI Registered Valuer

Class: Securities or Financial Assets
IBBI Reg. No.: IBBI/RV/11/2019/12355

Office: 270-A, FF, Patparganj, Mayur Vihar, Phase-1. Delhi-110091
Contact: Y953001339/9717218118;
Email: jassociates.csia gmail.com: valueria valuationmart.com

Website:www valuationmart.
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1. ENGAGEMENT OVERVIEW

1.1

1.2

1.3

Purpose and Scope

Based on my discussions with the management of Shree Industries, 1 understand
that the management requires the valuation analysis of the Proprietor for transfer
of Assets.In that regard, the Proprietor requires report Net Asset valuation carried
out by a Registered Valuer in accordance with internationally accepted valuation
standards. The report is required for necessary regulatory compliances.

In this context management of the Proprietorship has appointed Hitesh Jhamb
(hereinafter referred to as "Registered Valuer”) to carry out Net Asset valuation
of Proprietor.

Registered Valuer has performed & valuation analysis of the Assets of
Proprietor as on valuation date as specified in this report. Registered Valuer
understands that its analysis will be used by the management of the
Proprietorship for the purpose of transfer of Assets. The exercise has been carried
out in accordance with the Caveats and Limitation set out in Section VI of this
report.

Standard of Value

Business valuation can be undertaken in a variety of contexts and for a variety of
purposes. To begin with any valuation process, it is most pertinent to identify the
type of value relevant to the transaction/case as different standards of value
would yield different valuation figure for same business interest. In the given
context, Fair Value is considered as the appropriate standard of value.

Fair value is defined as:

"The fair value of an asset (or liability) is the amount at which that asset (or
liability) could be bought (or incurred) or sold (or settled) in a current transaction
between willing parties, that is, other than in a forced or liquidation sale”,

Premise of Value

The present valuation of the Proprietor is undertaken on @8 Net Asset Basis.




1.4 Scope of Analysis

Registered Valuer has based this opinion on information provided and represented
by the management of the Proprietorship. Our review and analysis included, but
was not necessarily limited to, the following steps:

« Interviews with Management concerning its assets, financial and operating
history and forecasted future operations;

« Analysis of future expected earnings of the Proprietor;

« Research report on simllar businesses;

» Representations given by the management,

1.5 Valuation Date

At the request of management, the valuation analysis has been performed as of
11th September, 2024,

1.6 Conflict of Interest
There is no conflict of interest in our opinion on valuation analysis of the
businesses of the Proprietor. Our fee is not contingent upon the opinion
expressed herein. This report is subject to the terms and conditions of the
agreement as outlined in the engagement letter between Registered Valuer and
the Proprietor,
1.7 Identity of the valuer and any other experts involved in the valuation:

Hitesh Jhamb, Registered Valuer - Securities or Financial Assets vide
Registration No.IBBI/RV/11/2019/12355.

1.8 Date of appointment, valuation date and date of report:

Date of appointment 11.09.2024
Cutoff date 11.09.2024
Date of signing of report 11.09.2024
HAMD
R?Eﬁi FOVALUER
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VALUATION APPROACH AND METHODOLOGY

1.9

2.1.1

Valuation Approaches

Valuation of a business is not an exact science and ultimately depends upon what
it is worth to a serious investor or buyer who may be prepared to pay a
substantial goodwill. This exercise may be camed out using various
methodologies, the relative emphasis of each often varying with:

« whether the entity is listed on a stock exchange

o industry to which the Proprietor belongs

« past track record of the business and the ease with which the growth rate in
cash flows to perpetuity can be estimated

« Extent to which industry and comparable Proprietor information is available,

The results of this exercise could vary significantly depending upon the basis
used, the specific circumstances and professional judgment of the valuer. In
respect of going concerns, certain valuation technigues have evolved over time
and are commeonly in vogue. These approaches can be broadly categorized as
follows:

1. Asset Approach

2. Income Approach
3. Market Approach

Asset Approach

This method determines the worth of a business by the assets it possesses. [t
involves examining every asset held by the Proprietor, both tangible and
intangible. The value of intangibles is referred to as the Proprietor ‘s goodwill, the
difference in value between the Proprietor 's hard assets and [ts true value,

The value arrived at under this approach is based on the financial statements of
the business and may be defined as Net Assets owned by the business, The Net
Asset Value is generally used as the minimum break-up value for the transaction
since this methodology ignores the future return the assets can produce and is
calculated using historical accounting data that does not reflect how much the
business is worth to someone who may buy it as a going concern. Pursuant to
accounting convention, most assets are reported on the books of the subject
Proprietor at their acquisition value, net of depreciation where applicable. These
values must be adjusted to fair value wherever possible,



2.1.2

Further, the balance sheet values are to be adjusted for any contingent liabilities
that are likely to materialize.

Intrinsic value is at the core of fundamental analysis since it is used in an attempt
to calculate the value of the total assets of the business and then compare it with
the fair value.

Income Approach

The income approaches determine fair value by dividing the benefit stream
generated by the subject or target Proprietor by a discount or capitalization rate.
The discount or capitalization rate converts the stream of benefits into present
value. There are several different income approaches, including Capitalization of
Earnings or cash fiows, Discounted Future Cash Flows ("DCF"), and the Excess
Earmnings Method (which is a hybrid of asset and income approach of benefit
stream to which It is applied), This approach of valuation gquantifies the net
present value of future benefits associated with ownership of the equity interest
or asset. The estimated future benefits that accrue to the owner are discounted
or capitalized at a rate appropriate for the risks associated with those future
benefits. Common methods within the income approach include the capitalization
of earnings (or cash flow) methodology and the discounted cash flow
methodology.

The discounted cash flow (DCF) method is based on the following assumptions:

* A business is worth today what it can generate in future cash to its owners;

» (Cash received today Is worth more than an equal amount of cash received in
the future; and

= Future cash flows can be reasonably estimated.

The DCF analysis is comprised of the sum of the present value of two
components; projected cash flows and a residual or terminal value.

Cash flows are estimated for a future period based on projections provided by
Management. These cash flows are then discounted back to their present value
equivalents at a calculated discount rate and summed. A residual value based on
an exit or steady state terminal multiple, which represents the future cash flows
of the Proprietor beyond the discrete projection period, |s then discounted to its
present value and added to the initial amount. In applying the DCF analysis it is
essential that the cash flows to be discounted are clearly defined and that a
discount rate appropriate for the degree of risk inherent in that return stream is
established. HITERH\IHAND




2.1.3 Market Approach

1.10

The value of a business is determined by comparing the Proprietor's accounting
ratios with another Proprietor of the same nature and size. This approach is used,
where the value of a stock Is estimated based upon its current price relative to
variables considered to be significant to valuation, such as earnings, cash flow,
book value, or sales of various business of the same nature. Business appraisal
includes comparative transaction method and publicly traded Proprietor method.
Through this, it derives a relationship between performance, revenues and selling
price,

Valuation Methodology Used

Considering the nature of the business and purpose of valuation we have used
Cost Approach and in the sald approaches we have used NAV Method.

This space is intentionally feft blank.
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3. VALUATION FRAMEWORK AND OPINION

This study is undertaken to compute the Net Asset Value of the Proprietor as on
valuation date as specified for the purpose of transfer of assets,

Conclusion

Based on our Valuation Analysis of the Asset of the Proprietor, in our assessment, the

net asset value of Proprietor as per NAV Methodology is arrived at INR 79,04,444 as on
11th September, 2024.

This space is intentionally left blank




4. CONDITIONS AND LIMITATIONS

4.1

4.2

4.3

4.4

Purpose and Distribution of Report

The report prepared by Registered Valuer is prepared solely for the purpose
stated in the Report and should not be used for any other purpose. Except as
specifically stated in the report prepared by Registered Valuer, the Registered
Valuer's report and its contents may not be quoted or referred to, in whole or in
part, in any registration statement, prospectus, public filing, loan agreement, or
other agreement or document without the prior written approval of Registered
Valuer. Except as set forth in Registered Valuer's report, the Registered Valuer
report is prepared for Client use only and may not be reproduced or distributed to
any third parties without Registered Valuer prior written consent.

Scope of Analysis

The appraisal of any financial instrument or business is a matter of informed
judgment. The accompanying appraisal has been prepared on the basis of
information and assumptions set forth in the attached report, its appendices, our
underlying work papers, and these limiting conditions and assumptions.

Nature of Opinion

Neither the opinion nor the report provided or prepared by Registered Valuer are
to be construed as a faimess opinion as to the faimess of an actual or proposed
transaction, a solvency opinion, or an investment recommendation, but, instead,
are the expressjon of Registered Valuer” determination of the fair value of assets
between a hypothetical willing buyer and a hypothetical willing seller in an
assumed transaction on an assumed valuation date. For various reasons, the
price at which the assets might be sold in a specific transaction between spedific
parties on a specific date might be significantly different from the fair value as
expressed in our report.

Basis of analysis and Assumptions considered HIT HAMD
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Registered Valuer” analysis:

a) is based on the present financial condition and significant future business
plans as of the valuation date;

b) assumes that as of the valuation date the Client and its assets will continue to
operate as configured as a going concemn;
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4.6

¢) assumes that the current level of management expertise and effectiveness
would continue to be maintained and that the character and integrity of the
enterprise through any sale, reorganization, exchange, or diminution of the
owners” participation would not be materially or significantly changed; and

d) assumes that the Proprietor had no undisclosed real or contingent assets or
liabilities, no unusual obligations or substantial commitments, other than in
the ordinary course of business, nor had any litigation pending or threatened
that would have a material effect on our analysis other than those considered
for valuation calculation.

2) is based on various representations given by the management in relation to
the fair value of certain assets & liabllities and future business plans.

Lack of Verification of Information Provided

With the exception of any audited financial statements provided to Registered
Valuer, Registered Valuer has relied on information supplied by the Client without
audit or wverification. Registered Valuer has assumed that all information
furnished is complete, accurate and reflects Client’s management's good faith
efforts to describe the status and prospects of the Client at the valuation date
from an operating and a financial point of view. As part of this engagement,
Registered Valuer has relied upon publicly available data from recognized sources
of financial, industry, or statistical information, which have not been verified.
Moreover, we have very limited information available in respect of fair value the
non-marketable investments, hence relied on the book value of the assets. Book
Value of assets may or may not be an indicator of fair value.

Subsequent Events

The terms of Registered Valuer” engagement is such that Registered Valuer has
no obligation to update this report or to revise the valuation because of events
and transactions occurring subsequent to the date of the valuation unless
Registered Valuer is engaged to provide valuations In the future.

Legal Matters

Registered Valuer assumes no responsibility for legal matters includihg
interpretations of either the law or contracts. Registered Valuer has rmade no
investigation of legal title and has assumed that all owners” claims to property are
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valid. Registered Valuer has given no consideration to liens or encumbrances
except as specifically stated in financial statements provided to Registered Valuer.
Registered Valuer has assumed that all required licenses, permits, etc. are in full
force and effect. Registered Valuer assumes that all applicable federal, state, local
zoning, environmental and similar laws and regulations have and continue tobe
complied with by Client. Registered Valuer assumes no responsibility for the
acceptability of the valuation approaches used in our report as legal evidence in
any particular court or jurisdiction. The suitability of Registered Valuer® report
and opiniocn for any legal forum is a matter for Client and Client’s legal advisor to
determine.

Testimony

Registered Valuer and its employees, consultants and agents shall not provide
any testimony or appear in any legal proceeding unless Registersed Valuer
coordinates such testimony.

This space is intentionally left blank,
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Book value of the assets in the Balance Sheot

Less:

(1) Any amount of income-tax paid, if any, less the amount of income-tax refund claimed, if
any

(1) Anyv amount shown as asset including the unamortised amount of deferred expenditure
which does not represent the value of any asset

(iil) Book value of shares and securities

(iv) Jewellery and artistic work

(v) Immovable property

2,48,49.332

1,44.930.00

-

TN ) * [
The price which the jewellery and artistic work would fetch if sold in the open market an the
basis of the valuation report obtained from a registered valuer

v il " ] "

Fair market value of shares and securities

'D' r ’ r‘s # fa g L
The value adopted or assessed or assessable by any authority of the government for the
purpose of payment of stamp duty in respect ofthe immaovable property

ASSETSTOTAL I 2,47.04,402 I

'T.' vrs to the be ’
Book value of liabilities in the Balance Sheet
Less:

(i) the proprietor’s Capital
(11) the amount set apart for pay menl of dividends on preflerence shares and equity shares

(i) reserves and surplus, by whatever name calfed, even if the resulting figure is negative,
other than those set upart towards depreciation

{iv) any amount representing provislon for taxation, other than amount of income-tax paid,
if ony, less the amount of income-tax claimed as refund, if any, to the extent of the excess
over the tux payable with reference to the book profits in accordance with the law
applicable thereto

(v)any amount representing provisions made for meeting liabilities, other than ascertained
liabilities

(vi) any amount representing contingent labilities other than arrears of dividends pavable
in respect of cumulative preference shares

2,48,49,332

B80,49,373.62

LIABILITIESTOTAL

ASSETS-LIABILITIES

1,6 .g58

79.04:943




JHAMB & ASSOCIATES a

(Company Secretaries | Registered Vakoers | Trodemark Agents) v &
GSTIN: 0TAREPIIA3ZELZE | URN: UDYAM-WB-10-0093045 25;.‘.,"5

tate: Sepfember 11, 2024

The Board of Birectors

ANTALA INDUSTRIES LIMITED
W22208GI2024PLC154065

H.O.: Opp. Shreen Tiles, Veraval {Shapar), Rajksot,
Kotds Sanghani, Guiarat, Indis, 360024

Bi=ar Sirs,

In response to the engegement |etter with ANTALA INDUSTRIES: LIMITED (the
'Company') I, Hitesh lhamb, s valuer registered with Insolvency and Bankruptcy Board
of Indiz ("IBBI") under Secunties and/er Financal Asssts, ("Registered Valuer') kave
been appointed a3s the Valuer to carry out valustion analysis of Shares of the Company
as on Saptember 11, 2024 {the "Valuation Date”™) for the purpose of jssue of Eguity
Shares =5 per Sechion 62 of Companies Act, 2013 and Rules made thersunder. I
understand that this vaiustion report will be uz=d by the mandgement of the Company
for green purpose only and not otherwise.

This cover letier = intended to provide you with-an overview of the purpose and scope of
my analysis and conclusions. Please refer to the endosed report for a2 discussion and
presentation of the analysnis performed i connechion with this engagement.

Purpose and Scope

Ba=sd ol my discussions with the miansoement, I understand that the mansgement of
the Company reguired valustion snalysiz of the Company for iscue of Equity Shares as
per S=chion 62, In this reoard, the Management of the Company recuires report on
valugtion analysis of -Shares carmed out by a Registered Valuer in-accordance with the
provision of |mternabonally accepted wvaluaton standards. The report s required for
necessary regulatory comphances.

The ‘Report has been prepared exclusivély for specifiéd purposss as mentioned abowve
sAd herce should not be used far any other purposs, without obtaining the prar written
consent from remstered Vaiver: Theopmion should: nok be considered,; in whale o in
part, sz investment advice by anyone.

Office: 270-A, FF, Papargani, Mavur Vihar, Phaze 1, Delhi- 110091
Contact: 9953001329 /197172138115;

Email: jaszociates cx@omail.com; valuer@valustionmart.com
Webziterwww, valuatioumari.com




JHAMB & ASSOCIATES ?#""'

(Companv Secretaries | Registered Vakloers | Trademark Agenis) &
GSTIN: 0TAREPIIA3ZELZE | URN: UDYAM-WB-106-0093045 kblu.ml'i

Summary of Findings

Based onour Valuation &nalysis of the Shares of the Company, v our-assessment; the
net aszet value of company as per DCF Methodology 1sarmved st INR 32,42,61,7683.34
a5-on September 11, 2024 snc per share valuation of Company 15 armved at 95.00/-
{Refer Annexare-A).

Registared Valuer has basad thi opinion on information provided and represented by the
management aof the Company and did not independently verify the information provided
int that regard, the validity of the valuation dép-‘:nds on the completeness.and accuracy of
the information provided by the company.

Registered \aluer applies valustion technigues and methods that conform to generlly
sccepied valushion practices.
HITESH

.

L ;,.'l C

Hitesh Jhamb

IBBI Registered Valuer

Class: Securities or Financial Assets
1881 Reg. No.: IBBI/RV/11 /2019 /12355

Office: 270-A, FF, Papargani, Mavur Vihar, Phaze 1, Delhi- 110091
Contact: 9953001329 /197172138115;

Email: jaszociates cx@omail.com; valuer@valustionmart.com
Websiterwww. valuationmari.com




TABLE OF CONTENTS




1. ENGAGEMENT OVERVIEW

1.1

1.2

Purpose and Scops

Based on my discusstons with the management of ANTALS INDUSTRIES LIMITED,
I understand that the management regwres the walusbon analyss of the
Company for issue of Equity Shares in accordance with Sectian 62 of Companies
Act, 2013 and Rules made thersunder. In that regard, the Company reguires
report Egquity veluation camed out by a Registéred Valuer in accordance with
internationally accepted valuabion standards. The report is required for necessary
reguiatory compliances,

In this context management of the company has appointed Hitesh Jhamb
(heremnafter FEEEH'E::I to a5 "Registered Valuer™) to carry out Equity valustion of
Company.

Fegistered Valuer has performed & valuation analysis of the Shares of company
&z on valuabon dzte as specified m bhis report. Remstered Valuer understands
that its snalysis will be used by the management of the company for the purposs
of 1ssue ‘of Eguity Shares. The sxercise has been camied ocut In sccordance with
the Caveats and Limstation set out in-Section VI of this report

Standard of Value

Busmness valuation can be undertaken 1n @ vanety of contexts and for & vanety of
purposes. To beain with any valuation process, it 1= most pertinent to identify the
type of value relevant to the transachon/case as: different standards of vaiue
would yield different valuation figure for same business interest. In the given
context, Fair Value is considered as the appropnste standard of vaiue.

Far vailue s defined as:

"The fair valus of an asssf (or haﬂ.l.l'ﬂyj s Hie amount at rv."rrn:n‘r thsf g==af (or
Wsbility} could be bought {or incurred) or sold (or setfled) In a current iransachion
hetween willing parbes, #63¢ Is; other Bran in'a forced ar J'.'l.'ru&_ramm ssle”

Premise of Value

The pressnt valuation of the Company is undertaken on & Going Concern Basis.




1.4 Scope of Analysis

Fiegistered Valuer has bassd this opimion on infarmation provided and represented
by the management of the Company. Our review and analysis included, but was
not necessanly hmited to, the followina steps:

» Interviews with Management concerning its assets, financial and operating
history and forecested future operations;

o Analvsis of future E_:-:pE{.'?_."Eﬂ eamings of the company;

= Research report on similar businesses;

» Representstions given by the management,

1.5 Valuation Date

At the reguest of management, the valuation analysis has been performed a5 of
September 11, 20243,

1.6 Conflict of Interest
There s no conflict of interest 10 our opmion on wvalusbon analysis of the
businesses of the Compamy. Our fee s not contingent upon the opimon exprezsed
herain, This report 5 subject to the terms and condibions of the sgreement &s
gutlined in the engagemeant letter between Registered Valuer and the Company.

1.7 Identity of the valuer and any other experts involved in the valuation:

Hitesh Jhamb, Registered Vasluer - Securities or Financial Assetz vide Regisfration No.
IBBL/AV/ 11/ 7019/ 13355,

1.8 Drate of appointment, valuation date and date of report:

Date of appointment 11622024

! i
Cutoff date 11092024
Date of signing of report L0924

This spgce = intentionally left blank




2. CORPORATE OVERVIEW
About the Company
ANTALA INDUSTRIES LIMITED ('the Company) 1s Indie based Private Limited

Company. It was incorporated on 05.0G8,2024. Iis authonzed share capital s Rs
8,50,00.000/- and its paid-up capital 15 Rs. 3,40,43.150/- a5 on 11.0%.2024,

Corporate
Information

p— 208G NRAFLC 54063
Pemztration Number L3063

Company Catzgary ICompany Limited by Shares

e

-I-f:ampa-ﬂn}' Sub i'amgur_'r Non-Govt Company

Whether Listed or not Unlisted

Clzz2 of Company Privaze lmited

Fegetarad Address Opp. Shreep Tilez, Veraval (Shapsr), Bajkot Kotds Sanphsm,

Gujarat, Indis; 360024

| Company Statue (for e-filins) Active

List of Directors a<on 11.09.2024:

&r. | . - . | . . [ Dat=of
d byl ™
Xo DINFPA? | Name Diesignation | Apalintent
l s 228 BATERHEI AR ANTATA Dhrector 8 R (R
J0E] 23 EANKATEURAR AWTATA Dhrector 3. OE M
3 | 0739880 \:_Ifj.a? * EAIESHHHAY Dhirects a8 082024
PAL S

1A 4 1 I =

&t biank.
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VALUATION APPROACH AND METHODOLOGY

1.1

213

Valuation Approaches

Valustion of a business is not an exact soence and ulbmately depends upon what
it 5 worth to-a seriouws investor or buyer who may be prepared to pay a
substantial goedwill. This exercise may be camied out  using  vanous
methodolegies, the refabive emphass of each often varying with:

» whether the entity is listed on a'stock exchange

s industry to which the Company belongs

s past track record of the business and the esse with which the growth =tz in
cach flaws to'oerpeklnty can be estimated

»  Extent to which industry and comparabie company information = available.

The results of tns exercise could vary siorificantly dependimg upon the bass
used, the spechc orcumstances and professional judgment of the valuer. In
respect of going concems; certam valuation ftechnigues have evolved over time
and are commanty in vogue. These approaches can be broadly categonzed as
follows:

1. Asset Approach
2. Income Approach
3. Market Approach

Asset Approach

This method determunes the worth of a business by the assels it possessec. It
involves examining every asset held by the company, both tangible and
imtengible. The velus of intengibles 1= referred to &3 the company’s E_mu:imll_, the
difference in value between the Company’s hard assets and its true value.

The value armved st under this approach is based on the Anancial statements of
the busingss and may be défined 55 Shareholdérs” Funds or Nét Ass=ts owned by
the business. The Net Aszet Value iz generally used as the minmum break-up
value for the transachion since this methodelogy ignores the future return the
assets can produce and is caleulated usmg historical accounting data that does
not reflect how much the business is worth to-someons who may buy it a8 a
doing concermn. Pursuant o sccounting convention, most @sscts sre reported on
the Books of the zubject company at their scodisstion valus, net of deprecration
where spphcable. Thess values must be adjustad to feir valus wherever possible.




2.1.2

Further, the balance sheet valuss are to be adjusted for any contmgent liabilitres
that-are likely to matenahze,

Intnnsic value 158t the core of fundamental analysis since k45 used in an attempt
to calculate the value of the total asssets of the business-and then compare it with
the fair value.

Income Approach

The ncome approaches determine far value by dividing the benefit stream
generated by the subject or target company by a discount or capitalization rate.
The discount or capitalization rste converts the :stream of bepefits mio present
value. There are several different income approaches, ncluding Capitalization of
Earmmungs or cash Aows. Biscounted Future Cash Flows ("DCF ), and the Excess
Eamings Method (which is. a hybnd of asset and income spprosch of henefit
stream to which it = applied}. This approach of valuation quantifies the net
present value of future benefits associated with ownership of the equity interest
or asset, The estimated future benefits that ‘accrue to the owner are discounted
or capitaiized at & rate approprate for the nsks ascociated with theose future
benefits. Common methods within the income approach include the capitalization
of eamings (or cash fow) methodology and the discounied zach fow
methodolagy. '

The discounted cash flow (DCF) msthed is based on the following sssumptions:

= A Busmess i worth todsy what stcan-oenerste in future cash te s owners;

« Cash recerved today |5 worth more than an egoa! amount of cash received in
the futare; and

= Future cash fows can be ressonably estimated.

The DCF analysis |s: compnsed of the sum -of the present value of twe
compenents; projected cash flows and a residual or termimal value.

Cash flows are estimated for & future pencd based on projections provided by
Management. These cash flows are then discounted back to thar present value
equivatents st a calaulsted discount rate and summed. A residual value based on
an exit or steady state terminal multiple, which represents the future cash flows
of the company beyond the discrete projection penod, is then discaunted to ik=
present value and added to the intal amount, In applying the DCF ana]y:s;s it ig
essential that the cash flows te be discounted are clearly defined and that &
discount rate appropriate for the degree of risk inharent in that retvm stream is
established. [




2.1.3 Market Approach

2.2

The value of & busmess 5 determined b comparing the company's accounting
ratios with another Company of the same nature andsigg, Thes aoproach iz used,
wherz the value of a stock (s estimsted based upon its ‘current price telativate
yarigbles considered to be signficant te valustion, such 8= =arminds, cash flow,
book value, or siles of vanous business of the same natire. Busineéss sppEraissl
inclodes comparative transaction method-and publicly traded company method.
Through this, it denves a relabonship bebween parformance; revenues-and: selling
prce.

Valuation Methodology Used

Considenng the nsture of the business and. purpose of valustion we have used
Income Approach and in the said Eﬂpl"nﬁd‘l.ﬁ_“? have used Discountad Cash Flow
Method.

This spacs Iz intentionally l=ft blank.



3. VALUATION FRAMEWORK AND OPINION

This study is undertaken to compote the Net fsset Valoe of the Company 35 on
valuation date as specified for the purpose of issuance of Equity Shares.

Conclusion

Bazed on our Valuation Analysis of the Shares of the Company, in our assessment, the
net ass&t value of company as per DCF Methodology is arnved st INR 32,42,61,783.34
g5 on Sepiember 11, 2024 and per share vaiuation of Company 5 amved at INR
95.00/- (Refer Annexure-A). ' '




4. CONDITIONS AND LIMITATIONS

4.1

4.2

4.3

4.4

Purpos= and Distribution of Report

The report prepared by Rsgistersd Waiuer iz prepared solélv for the purpozé
szaled in the Hszport and should not bs used for any other purpese. Except a5
specificslly stated: im the report prepared by Raoistered Valuer, the Registered
Valusr's report and its contents rmay not be gueted: or referred te, 0 'whale or in
part, in any registration statement, prospectus, public fling, foan agreement, or
othar agresmeant or document without the prior wntten approval of Registered
Waluer, Except &3 set forth 0 Registereg Valusr's report, the Registered Valusr
repnrt 15 prepared for Chent use only and may net be repreduced or distmbuted te
any third partres without Registered Valuer prior written consent

Scope of Analysis

The sppraizal of ary finanoa! imstrument or busmess s 8 matter of informed
judgment, The accompanying appraiez| hes been preparsed on the basis of
infoermation and assumptions set forth in the attached report, its appendices; our
underlying work papers, and thess miting conditions and: essumpbians.

MNature of Opinion

MNeither the opimon nor the report provided or prepared by Registered Valoer ars
to be construed &s a faumess opimion &8s to the fairness of an actus! or proposed
transaction, a-solyency opmion, of an investment recommendation, but, nstead;
are the expression of Registered Valuer determination of the far value of assets
between 3 hypothetical willing buver and a hvpotheticg! willing seller n an
assumed transaction on an assumed valuabon dete. For vanous reasons; the
prnce at which the assets might be.sold m 2 specific transaction between specific
pariies on = spechc date micht be significeantly different from the fRir valle as
expressed in our report.

Basis of analysi=s and Assumptions considered
Begistered Valuer® anslyvsis:

a) is based on the present fmancal condition and significant future business
plans as of the vsluation date;

b) assumes that as of the valustion date the Client and its assets will continue to
aperate as configured 35 & going concern;
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4.6

4.7

c) #=sumes that the current leve! of managemsnt sxpertise -and sffectiveness
would continus to be mamtained and that the character and mtegnty of the
enterpnse through any sale, reorgamzation, sxchange, or diminution of the
owners participatien would not be mstenally or significantly changed; and

d} assumes:that the Company had no undisclosed real or contingent assets or
lzabilities, no unusual cbligstions or substantial commitments, other than in
the ordinary course of business, nor had any litgatien pending or threatened
that would have 2 matenal effect on cur analysis other than those considered
for valuabion calculation.

g} is based on varnous répresentations given by the marmagement in refation to
the fair value of certain sssetz & fisbyhities and future buziness plans.

fi Shares means Eguity Shares and Compulsorly Convertible Preference Shares,

Lark of Verification of Information Provided

with the exceptien of any audited financal ststements provided to Registered
Veluer, Registered Valuer has relied on information supplhed by the Client without
sudit ar verification. Registered Valuér has assumed that all  information
furnished is: complete, accirate and' reflects: Client's -management’s good Faith
efforts to descrbe the status and prospecis of the Client st the wvalustion dats
from an operating @nd- & findncial paint of view. A= part of this engagement;
Registersd Valuer has relied upon publicly availsble data from recognized sources
ef Ananosal, industry, or stshisbcal wformation, which have not Besn verdfied.
Foreover, we. have very imited: informstion availlable m respect of fair vaius the
non-markstable myvsstments; hence relizd on the booi value of the assets. Book
Valus of asaets may or mey not be-an mdicator of far vafue.

Subseguent Events

The terms of Registered Valuer™ engaoement 5 such that Reaistersd Valuer has
no-obligation to update this report or to Tevies the veliabon because of evenks
and trensactions Doowrmng subseguent to the dete of the walustion unless
Registerad Vaiusr s engansd to provide valuations in the futurs.

Legal Matters

Reoistersed  Valuer assumes no  responsibility for lecal matters  including
interpretabions ‘of edher the law or contracts. Registersed Valuer has made nho
investigation of (egal btie and has assumed that all owners® claims to property are
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walid. Registered Valusr has grven no considerstion to liens or epcumbrances
gxcept as specifically stated in financial statemsnts provigded to Registsred Valuer:
Registersd Valuer has assumed that all recuired licenses; permits, etc, are m full
force and effect. Registered Valuer assumes that all applicable federsl, state, local
Zoning; environmental and simelar laws and regulatiens have and continue tobe
comphed with by Client. Renistered Valuer assumes no responsibility for the
acceptahility of the valuation approaches used m our report as legal ewidence in
any particular court or junsdiction. The suitability of Registersd Valuer report
and opinion for any legal forum 15 3 matter for Client and Client’s legal advisor to
determine.

Testimony

Registered Valuer and its. employees, consultants and agents shall not provide
any testrmony or appear m any legal proceeding unless Reaistered Valuer
courdinates such testimony. HITER LA
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